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MARKET SITUATION 
 

Comprehensive Trading Information (January 2019 – September 2020) 
 

 

*Trade information are official data 

from the Korea Exchange (KRX) 
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KAU19 Trading Trends (September 2020) 
  

 

 
 

 

 

The final price of KAU19 was KRW 19,500 on September 11 and has exchanged about 170,000 

tons of allowances before being delisted. 
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KAU20 Trading Trends (September 2020) 
 

 

 

 
 

 

 
 

After the KAU19 submission deadline, KAU20 was indexed as the main commodity and the price 

which began at KRW 19,600 at the beginning of the month gradually rose ending at KRW 22,300.  

Intramarket trading has steadily increased, at an average of 20,000 daily, with bilateral trades 

reaching 700,000 tons and monthly volume growing three times to 1.19 million tons. 
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Over-the-Counter Transactions (November 2018 – August 2020) 
 

 

 
 

KOC Issuance (as of September 2020) 
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Total ETS Performance (January 2015 – September 2020) 
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MONTHLY AUCTION 
 

 

A total of 7 companies won 595,800 tons of KAU20 allowances for the price of KRW 20,550. This 

is the fifth consecutive auction that went undersubscribed, due to the deletion of the clause 

allocating excess quantities to bidders. The highest bid price was KRW 24,000 and the lowest bid 

price was KRW 21,000.  

On the next auction, scheduled on October 14, the government will auction off 616,100 tons of 

KAU20 allowances.  
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K-ETS UPDATES 

 

National Allocation Plan for Phase 3 (2021-2025) 

The National Allocation Plan for the third phase of the ETS has been deliberated and approved on 

September 2020. 

1. Total Emissions Cap and ETS Coverage 

The total annual emissions allowances for the period 2021-2025 is 609.7 million tons, which 

is set in consideration of past emissions and the national reduction goals. However, the total 

amount increased to cover the ETS expansion to include the transportation and construction 

industries and the increase in the number of compliance entities.  

 

2. Free allocation 

Free allocation will be given to local governments, schools, hospitals, and public 

transportation operators, regardless of the leakage index. For others, free allocation 

qualification will be calculated with a leakage index (>0.2%). 

 

3. Expansion of BM Allocation 

The BM allocation method of handing out allowances have been expanded to cover 12 

industries, from the previous 7 industries in Phase 2. These industries are: oil, cement, 

aviation, power generation, district cooling, industrial complex/collective energy, waste, 

steel, petrochemical, building, paper, and wood.  

 

4. Allocation Method for the Conversion/Transition Sector 

The allocation method will be done in accordance to an environmental dispatch system until 

2021, and will be gradually strengthened. Two methods of applying BM coefficients are 

proposed, divided into two stages and considering both separate and integrated coefficients. 

 

5. Third-party Participation 

Third parties registered under the “Capital Market and Financial Investment Act” will be 

allowed to participate in the ETS. 

 

6. Offset Emissions 

The offset limit submission has been reduced to a maximum of 5% of each entity’s 

compliance obligations, regardless of its classification.  
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[Disclaimer] 
This newsletter is intended solely for 
information purposes and is published once a 
month by Ecoeye International.  
 
It may contain forward-looking statements, 
uncertainties and assumptions which reflect 
our view with respect to the current and 
future performance of the market. Although 
we try to provide quality information, actual 
results may differ due to other factors; 
therefore, we do not guarantee the accuracy, 
completeness, reliability and suitability of the 
contents of this newsletter. Any decision made 
or action taken in reliance on the information 
is strictly at your own risk. In no event will we 
be liable for any loss or damage including 
without limitation, indirect or consequential 
loss or damage, or any loss or damage arising 
out of, or in connection with, the use of this 
newsletter 

  
[About Us] 
Ecoeye is a carbon specialist firm with a strong track 
record on emission reduction project development 
and a leading offset provider in Korea. We provide 
carbon trading services, ETS advisory and domestic 
market analysis and forecasting 
 

[Contact Us] 
Carbon Market Research Team 
Hyunshin Park 
Team Leader 
phs0321@ecoeye.com 
 
Maureen Lee 
Publisher/Market Analyst 
mlee@ecoeye.com 
 
 
For offset project partnership, offset trading and 
other inquiries, you may reach us at 
info@ecoeye.com 
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