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MARKET SITUATION 
 

Comprehensive Trading Information (January 2019 – August 2020) 

 
 

 

 

 

 

*Trade information are official data 

from the Korea Exchange (KRX) 



IMPACT CARBON NEWSLETTER                                        SEPTEMBER 2020 

 

Ecoeye International    

 

KAU19 Trading Trends (August 2020) 
 

 

 

 
 

 

 
 

 

 

KAU19 price fell to KRW 20,400 during the banking/borrowing period and dropped to its lowest at 

KRW 15,000 before the compliance deadline, before recovering and closing the month at KRW 

19,950. 
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The notification of additional allocations and allowances cancellation, concurrent with the banking 

and borrowing applications, confirmed the final surplus of companies, thereby accelerating the 

price decline due to the increased supply of excess allowances. By the end of July, the second 

support price of KRW 20,000 collapsed, leaving the prices on a freefall for a few days before prices 

slightly rebounded due to the demand of the remaining emitters. This price crash was seen as a 

temporary effect of the big volume of surpluses entering the market. 

As of August 31, the total cumulative trading volume of KAU19 stands at 10,337,573 tons of which 

66.3% are intramarket transactions, and 33.6% are of negotiated transactions. KAU19’s August 

trading volume recorded 440,000 tons, about one-fifth of the previous month, as 456 companies 

completed their compliance obligations. Although there are still an estimated 160 companies 

trading in the market from the end of the surrender deadline until present (trading allowed until 

September 11), the surrender of majority of allowances on August 7 has concluded the 2019 

compliance year. 

Buyer and seller dynamics remained similar, showing that the largest sellers are the market makers, 

and the largest buyer is the power generation sector. 
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KAU20 Trading Trends (August 2020) 
 

 

 

 

 

 

 
 

Following the downtrend of the KAU19, the price of KAU20 was changed to KRW 17,800 on August 

19, in accordance with ETS regulations. Prices picked up, closing the month at KRW 21,400. 

Around 395,000 tons were traded via intramarket, with the demand steady at the KRW 20,000 – 

21,000 range.   
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KAU20 continued to trade above the support level of KRW 20,000 even after mid-July, confirming 

a solid buying demand at this price point. Since the end of the KAU19 submission deadline, KAU19 

sales volume has fallen sharply, and KAU20 trade has been more active. A modest rise is expected 

as prices will likely form around KAU20.  
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KOC Trading Trends (August 2020) 
 

 
 

 

 
 

 

 

KOC prices, which were maintained at KRW 40,000 since May 11, has fallen to KRW 36,000 due 

to the momentum on August 25.  

There are no intramarket trades for four consecutive months.  
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Over-the-Counter Transactions (November 2018 – July 2020) 
 

 

 
 

KOC Issuance (as of August 2020) 
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Total ETS Performance (January 2015 – August 2020) 
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MONTHLY AUCTION 
 

 

 

A total of 8 companies bid and bought 487,700 tons of KAU20 allowances out of the auctioned 

volume of 520,600 tons at the clearing price of KRW 20,900. The original auction volume was set 

at 699,600 tons including unsold allowances from the June and July auctions, but the government 

decided to exclude June’s allowances due to the drop in demand and falling prices. Among the 8 

successful bidders, the highest bid price was KRW 23,500 and the lowest was KRW 21,100.  
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K-ETS POLICY UPDATES 

 

GHG Allocation and Trading Act 

The proposed amendments to the ETS Act that has been circulated earlier this year had been 

approved and enforced in August 2020. 

1. Free Allocation 

Companies with a leakage index of more than 0.2% will be handed out free allowances. 

Free allocation will be given to local governments, schools, medical institutions, and public 

transportation operators, regardless of their leakage index.  

 

In Phase 3, 29 out of 69 industries will be allocated free of charge.  

 

2.  Allocation Unit 

Criteria for additional allocation or allowance cancellation are revised as allocation units 

changed from facilities to “business site”. Additional allocation will be given to when the 

emissions of a business site increase due to the establishment or expansion of facilities, 

while a decrease of 50% or less due to the suspension or closure of a facility, will see 

allocations being cancelled accordingly.  

 

3. Third-party Participation 

Third parties registered under the “Capital Market and Financial Investment Act” will be 

allowed to participate in the ETS. 
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[Disclaimer] 
This newsletter is intended solely for 
information purposes and is published once a 
month by Ecoeye International.  
 
It may contain forward-looking statements, 
uncertainties and assumptions which reflect 
our view with respect to the current and 
future performance of the market. Although 
we try to provide quality information, actual 
results may differ due to other factors; 
therefore, we do not guarantee the accuracy, 
completeness, reliability and suitability of the 
contents of this newsletter. Any decision made 
or action taken in reliance on the information 
is strictly at your own risk. In no event will we 
be liable for any loss or damage including 
without limitation, indirect or consequential 
loss or damage, or any loss or damage arising 
out of, or in connection with, the use of this 
newsletter 

  
[About Us] 
Ecoeye is a carbon specialist firm with a strong track 
record on emission reduction project development 
and a leading offset provider in Korea. We provide 
carbon trading services, ETS advisory and domestic 
market analysis and forecasting 
 

[Contact Us] 
Carbon Market Research Team 
Hyunshin Park 
Team Leader 
phs0321@ecoeye.com 
 
Maureen Lee 
Publisher/Market Analyst 
mlee@ecoeye.com 
 
 
For offset project partnership, offset trading and 
other inquiries, you may reach us at 
info@ecoeye.com 
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