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MARKET SITUATION 
 

Comprehensive Trading Information (Ja nuary 2019  ᶅFebruary 2020) 

 

  

 

 

 

 

 

 

 

 
 

 

 

* Trade information are official data from the Korea Exchange (KRX) ; based o n February 2020 (in comparison with  previous month)  
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Monthly Trading Information (January 2019  ᶅFebruary 2020) 
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KAU19 Trading Trends ( February 2020) 
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(Price)  KAU19 allowances traded at an average of KRW 39,108  in February accompanied by 

frequent fluctuations, and closed the month at KRW 39,350.  

 

(Trade)  In February, around 237,000 tons have been traded with 160,750 tons (67.9%) going 

through intrada y deals and 76,000 (32.1%) as bilateral deals.  
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KAU20 Trading Trends ( February 2020) 

 

 

 

 

 

 
 

KAU20 prices opened at KRW 38,000 in the first day of the month and rose to KRW 39,000 through 

four occasions as momentum continued. 26,050 tons of allowances were traded in the second 

week of February and another bilateral trade amounting to 130,000 tons was made on the last day 

of the month.  
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KOC Trading Trends ( February 2020) 

 

 

 

 

 

 

KOC prices , which rose to KRW 39 ,500 on December 2019,  remained unchanged for the past two 

months . No trading volume has been recorded in February .  



IMPACT CARBON NEWSLETTER                                            MARCH 2020  

 

Ecoeye International    

 

 

Over- the- Counter Transactions ( November 2018   ᶅJanuary 2020) 
 

 

 
 

KAU19 OTC transactions are estimated to be SWAP transactions with KAU18 and KAU20, and the 

actual supply of KAU19 is currently limited.  

 

KOC Issuance and Usage Status (as of February 2020)  

 

   

KOC's estimated supply for the second and third 

implementation  years are 2.8 million tons and 2.7 

million tons, respectively. However, many 

companies tend to hold KOCs  rather than 

converting them into offset credits, therefore, the 

actual amount available to the market may be 

limited.  
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Total ETS Performance (Januar y 2015  ᶅFebruary 2020) 
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MARKET FORECAST  
 

(Market Price ) 

KAU19 traded at KRW 23,200 in November 2018 and rose by 76.3% to a record high of KRW 

40,900 in December 2019. KAU19 jumped to KRW 40,000 levels in just four months after hitting 

KRW 30,000 in September 2019 as small volumes supplied by market makers triggered aggressive 

buying.  While market makers dominated market trading from July 2019 to October 2019, non -

market makers have started  supplying from November 2019 as higher prices  proved tempting for 

sales.   

 

After reaching the price peak, the environment ministry stepped in and held a meeting with large -

scale emitters, and m arket makers moved to stabilize  the overheated market by reduc ing supply. 

As a result, the price of KAU19 temporarily dropped to KRW 33,000 in early January but shot back 

up to KRW 38,000 after four days as aggressive buying continued. σϥϳϰϩϴϥΞ ϴϨϥΞ ϭϩϮϩϳϴϲϹᶯϳΞ

announcement that there is sufficient volume in the second phase, the market continues to see 

prices play between  the KRW 38,000  ᶅKRW 39,000 levels. υϥϢϲϵϡϲϹᶯϳΞϡ϶ϥϲϡϧϥΞϰϲϩϣϥΞϯϦΞϊϒϗΞβθΫΰίηΞ

ϩϳΞϴϨϥΞϳϣϨϥϭϥᶯϳΞϳϥϣϯϮϤΞϲϥϣϯϲϤϥϤΞϨϩϧϨϥϳϴΞϡϦϴϥϲΞσϥϣϥϭϢϥϲΞαίΰθᶯϳΞϡ϶ϥϲϡϧϥΞϯϦΞϊϒϗΞγίΫΰζΰ. 

 

(Market Trade)  

Looking at the monthly tr ading trend from 2015, 63.2% of the total trading volume has been 

concentrated in March of the compliance cycle, when statements are scheduled to be submitted. 

Likewise, KAU19 is expected begin full trading between April and June.  

 

ψϮΞϡϤϤϩϴϩϯϮΫΞϴϨϩϳΞϹϥϡϲᶯϳ schedule is expected to be tighter unlike the previous year when the 

government extended the deadline to accommodate the introduction of new banking restrictions.  
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MONTHLY AUCTION 
 

 

Eight companies successfully bid for 650,000 tons of KAU19 allowances on February 12, 2020. 

The winning bid price was KRW 39,650, 1.3% higher than the KAU19 market closing price of KRW 

39,150. Bid prices ranged from the lowest KRW 37,000 to KRW 42,950.   

 

 

 

KAU bid prices , following secondary market prices,  have been graduall y rising hitting the highest 

records on December 2019. In the next three months, auction volume will increase ahead of the 

compliance deadline.  





 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 
[Disclaimer] 
This newsletter is intended solely for 
information purposes and is published once a 
month by Ecoeye International.  
 
It may contain forward-looking statements, 
uncertainties and assumptions which reflect 
our view with respect to the current and 
future performance of the market. Although 
we try to provide quality information, actual 
results may differ due to other factors; 
therefore, we do not guarantee the accuracy, 
completeness, reliability and suitability of the 
contents of this newsletter. Any decision made 
or action taken in reliance on the information 
is strictly at your own risk. In no event will we 
be liable for any loss or damage including 
without limitation, indirect or consequential 
loss or damage, or any loss or damage arising 
out of, or in connection with, the use of this 
newsletter 

  
[About Us] 
Ecoeye is a carbon specialist firm with a strong track 
record on emission reduction project development 
and a leading offset provider in Korea. We provide 
carbon trading services, ETS advisory and domestic 
market analysis and forecasting 
 

[Contact Us] 
Carbon Market Research Team 
Hyunshin Park 
Team Leader 
phs0321@ecoeye.com 
 
Maureen Lee 
Publisher/Market Analyst 
mlee@ecoeye.com 
 
 
For offset project partnership, offset trading and 
other inquiries, you may reach us at 
info@ecoeye.com 
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